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states with zero income tax states with a flat income tax states with graduated income taxes

NOTE: PERCENTAGES REFLECT CURRENT TOP MARGINAL STATE 
INDIVIDUAL INCOME TAX RATES as of JANUARY 2024.

states that passed legislation to move to a flat income tax
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Flat rate of 
3.9% in 2026
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Reduced 0.5% every year triggers are met 
until the tax is phased out completely
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Tax applies to interest and 
dividends income, but it will 

be phased out by 2025
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A trigger is in place through 
2034 that will allow for 
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