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AN ACT oo:ooEEm

utilities; relating to the
state corporation

investment; qu_EEm KS. > 20TT Supp. 66- meo and gepealing the
existing section.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2011 Supp. 66-1260 is hereby amended to read as
follows: 66-1260. (a) (I) For each affected utility, the commission shall
determine whether investment in renewable energy resources required to
meet the renewable portfolio requirement, as required by K.S.A. 2011
Supp. 66-1258, and amendments thereto, causes the affected utility's total
revenue requirement to increase one percent or greater.
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pertaining to an affected utility's portfolio requirement shall be
determined by rules and regulations promulgated by the commission or
by order of the commission.

(c) Beginning in 2013, on or before March 1 of each year, the
commission shall submit a report of the annual statewide retail rate
impact for the previous year to the governor, the senate conunittee on

commission, reports;

66-2005 'and

Sec. 2. See attachment

And by renumbering sections

accordingly |

::.b.m.mu and the house committee on energy and utilities

c.2. K.S.A. 2011 Supp. 66-1260 isdgesehy repealed.

Sec. 3. This act shall take effect and be in force from and after its
publication in the statute book.
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Sec. 2. K.S.A. 2011 Supp. 66-2005 is hereby amended to read as follows: 66-2005. (a) Each local
exchange carrier shall file a network infrastructure plan with the commission on or after January 1,
1997, and prior to January 1, 1998. Each plan, as a part of universal service protection, shall include
schedules, which shall be approved by the commission, for deployment of universal service capabilities
by July 1, 1998, and the deployment of enhanced universal service capabilities by July 1, 2003, as
defined pursuant to subsections (p) and (q) of K.S.A. 66-1,187, and amendments thereto, respectively.
With respect to enhanced universal service, such schedules shall provide for deployment of ISDN, or
its technological equivalent, or broadband facilities, only upon a firm customer order for such service,
or for deployment of other enhanced universal services by a local exchange carrier. After receipt of
such an order and upon completion of a deployment plan designed to meet the firm order or otherwise
provide for the deployment of enhanced universal service, a local exchange carrier shall notify the
commission. The commission shall approve the plan unless the commission determines that the
proposed deployment plan is unnecessary, inappropriate, or not cost effective, or would create an
unreasonable or excessive demand on the KUSF. The commission shall take action within 90 days. If
the commission fails to take action within 90 days, the deployment plan shall be deemed approved.
This approval process shall continue until July 1, 2000. Each plan shall demonstrate the capability of
the local exchange carrier to comply on an ongoing basis with quality of service standards to be
adopted by the commission no later than January I, 1997.

(b) In order to protect universal service, facilitate the transition to competitive markets and
stimulate the construction of an advanced telecommunications infrastructure, each local exchange
carrier shall file a regulatory reform plan at the same time as it files the network infrastructure plan
required in subsection (a). As part of its regulatory reform plan, a local exchange carrier may elect
traditional rate of return regulation or price cap regulation. Carriers that elect price cap regulation shall
be exempt from rate base, rate of return and earnings regulation and shall not be subject to the
provisions of K.S.A. 66-136 and 66-127, and amendments thereto, except as otherwise provided in
such sections. However, the commission may resume such regulation upon finding, after a hearing, that
a carrier that is subject to price cap regulation has: violated minimum quality of service standards
pursuant to subsection (1) of K.S.A. 66-2002, and amendments thereto; been given reasonable notice
and an opportunity to correct the violation; and failed to do so. Regulatory reform plans also shall
include:

(1) A commitment to provide existing and newly ordered point-to-point broadband services to:
Any hospital as defined in K.S.A. 65-425, and amendments thereto; any school accredited pursuant to
K.S.A. 72-1101 et seq., and amendments thereto; any public library; or other state and local
government facilities at discounted prices close to, but not below, long-run incremental cost; and

(2) a commitment to provide basic rate ISDN service, or the technological equivalent, at prices

which are uniform throughout the carrier's service area. Local exchange carriers shall not be required to-

allow retail customers purchasing the foregoing discounted services to resell those services to other
categories of customers. Telecommunications carriers may purchase basic rate ISDN services, or the
technological equivalent, for resale in accordance with K.S.A. 66-2003, and amendments thereto. The
commission may reduce prices charged for services outlined in provisions (1) and (2) of this
subsection, if the commitments of the local exchange carrier set forth in those provisions are not being
kept. ‘

(c) Subject to the commission's approval, all local exchange carriers shall reduce intrastate access
charges to interstate levels as provided herein. Rates for intrastate switched access, and the imputed
access portion of toll, shall be reduced over a three-year period with the objective of equalizing
interstate and intrastate rates in a revenue neutral, specific and predictable manner. The commission is
authorized to rebalance local residential and business service rates to offset the intrastate access and toll
charge reductions. Any remaining portion of the reduction in access and toll charges not recovered
through local residential and business service rates shall be paid out from the KUSF pursuant to K.S.A.
66-2008, and amendments thereto. Each rural telephone company shall adjust its intrastate switched
access rates on March 1 of each odd-numbered year to match its interstate switched access rates,
subject to the following:



Proposed Amendment
Requested by Rep. Knox
Prepared by M. Sterling
3/8/2012

(B) a provider of local telecommunications service that requires the use of a third party,
unaffiliated broadband network or dial-up internet network for the origination of local voice service
shall not be considered a local telecommunications service provider;

(C) telecommunications carriers offering only prepaid telecommunications service shall not be
considered entities providing local telecommunications service.

(3) If the services of a local exchange carrier are classified as price deregulated under this
subsection, the carrier may thereafter adjust its rates for such price deregulated services upward or
downward as it determines appropriate in its competitive environment, with tariffs for such services
deemed effective upon filing with the commission. Price deregulated services shall be subject to the
price floor in subsection (k), and shall not be unreasonably discriminatory or unduly preferential within
an exchange.

(4) The commission shall act upon a petition filed pursuant to subsection (q)(1)(C) or (D) within
21 days, subject to an extension period of an additional 30 days, and upon a good cause showing of the
commission in the extension order, or within such shorter time as the commission shall approve. The
commission shall issue a final order within the 21-day period or within a 51-day period if an extension
order has been issued.

(5) The commission may resume price cap regulation of a local exchange carrier, deregulated
under this subsection upon finding, after a hearing, that such carrier has: Violated minimum quality of
service standards pursuant to subsection (1) of K.S.A. 66-2002, and amendments thereto; been given
reasonable notice and an opportunity to correct the violation; and failed to do so.

(6) The commission on July 1, 2006, and on each date that any service is deregulated, shall record
the rates of each service which has been price deregulated in each exchange.

(7/) (7) Prior to January 1, 2007, the commission shall determine the weighted, statewide average rate
of nonwireless basic local telecommunications service as of July 1, 2006. Prior to January 1, 2007, and
annually thereafter, the commission shall determine the weighted, average rate of nonwireless basic
local telecommunications services in exchanges that have been price deregulated pursuant to subsection
(@)(1)(B), (C) or (D) or (x). The commission shall report its findings on or before February 1, 2007, and
annually thereafter to the govemnor, the legislature and each member of the standing committees of the
house of representatives and the senate which are assigned telecommunications issues. The commission
shall also provide in such annual report information on the current rates for services provided by all
telecommunications carriers or other telecommunications service providers regardless of the
technology used to provide service in price deregulated exchanges, service offerings provided by all A

_ telecommunications carriers or other telecommunications service providers regardless of the
technology used and available in price deregulated exchanges and the number of competitors in price
deregulated exchanges including, but not limited to, facilities based carriers, commercial mobile radio
service or broadband based service providers.

(8) For the purposes of this subsection:

(A) '"Packages or bundles of services" means the offering of a local telecommunications service
with one or more of the following, subscribed together, as one service option offered at one price, one
or more call management services, intraLATA long distance service, interLATA long distance service,
internet access, video services or wireless services. Packages or bundles of services shall not include
only a single residential local exchange access line or up to four business local exchange access lines at
one location and intralL ATA long distance service or interLATA long distance service, or both;

(B) "local telecommunications service" means two-way voice service capable of being originated
and terminated within the exchange of the local exchange telecommunications company seeking price
‘deregulation of its services, regardless of the technology used to provision the voice service;

(C) '"broadband network" means a connection that delivers services at speeds exceeding two
hundred kilobits per second in both directions;

(D) ‘"prepaid telecommunications service" means a local service for which payment is made in
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