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MINUTES OF THE SENATE COMMITTEE ON COMMERCE.

The meeting was called to order by Chairperson Senator Karin Brownlee at 8:30 a.m. on April 10, 2002 in
Room 123-S of the Capitol.

All members were present except:

Committee staff present: Sherman Parks, Revisor of Statutes
Mary Ann Torrence, Revisor of Statutes
April Holman Legislative Research

Conferees appearing before the committee: Janet Buchanan, Kansas Corporation Commission
Tom Gleason, representing Rural Independent

Telephone Companies

Others attending: See attached list

HB 2754–Telecommunication; affordable rates; quality of service; standards.
Chairperson Brownlee opened the meeting and briefed the committee that she had requested HB 2754
be sent back to the Commerce Committee due to more information that has come forward which needs to
be reviewed and possible amendments be made.

Janet Buchanan, Kansas Corporation Commission, briefed the committee that at the March 29, 2002
meeting she had failed to mention that the FCC had recently ordered access reductions for small carriers
which were similar to access reductions that were ordered for large local exchange carriers.  The KCC has
refined its estimates of anticipated increases to the KUSF fund in 2003 and believes it would be a $14M
impact to reach parity with the FCC ordered access reductions (Attachment 1).  Janet also briefed the
committee that there will be some anticipated decreases to KUSF due to pending KUSF cost studies of
rural phone companies.
.  
The committee questioned Janet Buchanan regarding the $14M revenue reduction that would be lost by
the local exchange companies and would be made up from the KUSF fund.  

Tom Gleason, proposed an amendment on behalf of the rural independent companies to address the
concerns about the effect of the reduction in intrastate access rates and revenues and its implications for
increase in the KUSF (Attachment 2).   The amendment to the Substitute for HB 2754 would be in lieu of
the amendment that was created by the committee imposing a 5% cap on the provider’s ability to recover
from their customers their KUSF contributions.  Subsection (d) (2) is new language that would place a
targeted cap of .75% of intrastate retail revenue or $10M which may be recovered from Kansas
Telecommunications customers.  

Senator Emler moved, seconded by Senator Jenkins to amend HB 2754, Page 2, Line 43 after the word
“rates;” to strike “no such company shall be required at”; Page 3, strike Lines 1, 2, 3, 4; change the
semicolon to a comma after the word “rates” and insert “subject to the following: (1) Any reduction of a
rural telephone company’s cost recovery due to reduction of its intrastate access revenue shall be
recovered from the KUSF; (2) Any portion of rural company reductions in intrastate switched access
rates which would result in an increase in KUSF recovery in a single year which exceeds .75% of
intrastate retail revenues in the sums which may be recovered from Kansas telecommunications
customers, pursuant to K.S.A. 66-2008 (b) and amendments thereto, shall be deferred until March 1 of the
following odd-numbered year; (3) No rural company shall be required at any time to reduce its intrastate
switched access rates below the level of its interstate switched access rates”.  Motion carried.

Senator Steineger moved, seconded by Senator Jenkins to amend HB 2754, Page 9, Line 22, to strike
“except that no such carrier, provider or utility shall collect from customers an amount in excess of 5% of
its intrastate retail revenues,”.  Motion carried.

Senator Emler moved, seconded by Senator Jenkins to move HB 2754 as amended favorably for passage.
Motion carried.

Meeting adjourned at 9:10 a.m.



Next meeting is scheduled Friday, April 12, 2002 at 8:30 a.m.
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