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Tim Thomas,
owner of
Daddy's
Money Pawn
Shop, says
that about
25 percent of
the business
Is cashing
checks.

Fernundo Salszar/
The Wicnita Exgie

BANKS

From Page 1A

it's not a matter of not wantng a
bank account — if's a matter of
not being able to get one.

Extending a lifeline

Rep. Nile Dillmore, D-Wichita,
said he’s concerned about peo-
ple who can't get access to basic

anking services. :

Some people can’t get
accounts because they misused
them in the past. Others can't
come up with the money
required for a minimum deposit.
Others can’t get them because
they're here illegally,

“Our econormy is relying more
and more on service jobs and
resall sales jobs, jobs that don't pay
very much money,” he said. “Asa’
result, people in those jobs are not

rowing needs are small.

“And 50 check cashers, payday
Jenders, title lenders — they
become the primary source of
financial sergmm for that group
of wage earners.”

Some states, such as [linois,
Massachusens, Minnesota, New
Jersey, New York, Rhode Island
and Vermont, require banks and
other finandal jpstinutions to offer
“lifeline* checking accounts o
consummers, o
Ban}a-an’_mi-axdmbanh'ng industry
Web site. Such accounts generally
require low minimurn deposits
and give the comsumer & certain
oumber of chedks per month

Lifeline checking accounts are
Got required in Kansas.

A proposal is circulating in

Topeka that would allow out-of-
siate banks to accept deposits
from public funds such as ary
end county governments and
school boards. Currendy, public
money must be deposited with a
bank based in Kansas.

As part of that proposal, Dﬂlmore
wanss 1o see if those fnancal insd-
crdors would help people who
¢ont have bank acomts.

“If the state wants to exrend
that privilege to them, maybe
they would look at the issie of

the unbanked,” Dillmore sald,

Risky buslness

Tim Thomas, owner of
Daddy’s Money, has been in the
business for 15 years and has
had his own shop for six years,

Abour 25 percent of the busi-
Dess Is check cashing, he said.
On a typical day, Daddy’s Money
cashes 40 to 50 checks. That
numnber increases during ix
season, he said.

Daddy’s Money typically
charges a2 if-rw W fee to eash a
payroll check. The business also
cashes other types of checks,
induding government and per-
sonal two-party checks, The
rgx‘z:amr the risk, the greater the

ce.

“We do take a great deal of
risk by being in this business,
quite honestly,” Thomas sajd.

. Qlerks require two forms of
identification b cash a check.

Wichita has 61 places to geta
payday loan. Most of these bus-
nesses also offer check-cashing
services, as do some grocery
stores.

Consumers who use check-
cashing services typically pay a
2 percent to 10 percent fee to do
50, depending on the type of
check. Dillons charges $1.50 per
$100, said spokeswoman
Su-Ella McKinzie.

Most banks will cash payroll
checks for non-customers for no
fee If the check is drawn on thar
bank.

Tom Linafelt, communications
direcror for Quik Cash, which has
six stores in Wichita, said about
90 percent of the checks Quik
Cash cashes are payrol) checks.

The fee there to'cash a payroll
check also is 2 percent.

Linafelt said the check-cashing
side of Quik Cash — the compa-
ny also makes payday loans —
bas been decreasing.

“We think that's the result of a
couple of factors, including
increasing e-commerce and
direct deposit. We're becoming a
paperiess finandal sodety,” he

said.
Industry safeguards

At Fidelity Bank, customers
can open a chécking account
with as litrle as $25, said
spokesman Al Sanchez.

“If you can establish who you
are, and you clear an industy
dearinghouse system, and
you've got $25, you can open up
an account at Fidelity Bank,”
Sanchez said.

The U.S. Patrlot Act requires
banks to verify a potendal cus-
tomer’s name, cwrrent address,
date of birth and Sodal Security
number, Sanchez sajd.

The system Fidelity and other
banks use to investigate con-
sumers flags those who have
used their accounrs fraudulently .
or outside account guidelines.

“It shows whether you have had
& checking acoount before, and if
you used it the way it was inrend-
ed to be used,” Sanchez said.

If the consumer has cost a bank
a loss — either through unpaid
insuffident funds checks, fraud -
or samething similar — that will
show up and likely make it diffi-
cult to get an account.

Payroll option

One alternadve to bank
acrounts is payroll cards.

. Intrust Bank offers the cards o
some of its business customers.

Instead of issuing a paper
check to employees, businesses
that use payroll cards give
staffers a card on payday that
acts like a debit card.

Each payday, the employer
reloads the card, putring the
proceeds of the ;rrntfloyce’s pay-
check onto the The
employee then can make with-

drawals at an ATM or use the
card for purchases.

Intrust wouldn't say how
many business customers it has
using payroll ¢ards. The advan-
age to employers is that it curs
down on payroll costs.

“Payroll cards are great for
people who are unbanked,”
Iseman said. “Some people just
don’t want to have an accountr.”
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