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Chairman Emler and committee members, my name is Steve Rome. lfarm in southwest

Kansas and I serve as president of the Southwest Kansas Corn Growers Association and also on

the board of the Kansas Corn Growers Association.

I 'm not a lobbyist or an attorney and unlike many of the people who wil l testify here today

and tomorrow, I don't feel comfortable standing before you today. But I have been here before and

I am back to try to explain to you why we need Senate Bil l 325. We have a problem in Southwest

Kansas regarding access to gathering l ines and representation for cit izens who rely on these lines

to transport their gas supply requirements. The KCC has studied this problem and made a

recommendation, but has also asked for a legislative solution to issues it feels it cannot address.

The natural gas infrastructure that southwest Kansas was built upon has served our families

and our farms for many years. lt worked for the natural gas companies and it worked for the

citizens of southwest Kansas. When these lines were a part of an interstate pipeline under one

ownership, we could appeal to a federal authority if we had a problem. Now that the gas l ines have

been separated from the interstate system and no longer under federal jurisdiction, the obvious

solution would be that the Kansas Corporation Commission would have jurisdiction in matters

relating to these facil i t ies. But the KCC had not claimed that authority unti l i ts recent order

asserting that the KCC does have jurisdiction in some instances but not all.

l ' l l  let other proponents explain the technical details of how this bil l  works. But I did want to

share with you an example of how this problem affects people like me. In fact, my example affects

me and my family personally.

Attached to my testimony is a letter from DCP Midstream (formerly Duke) that I received on

January 26. DCP Midstream (Duke) supplies much of the natural gas to the irrigation wells on our

farm. lt states along with some other requirements that they wil l substantially increase the price of

natural gas we purchase from them. Doing some rough math, it would represent an increase of

about $100,000 for natural gas on our farm this year. The letter ends stating that if we agree, we

can let them know and they wil l prepare the contract. lt then states: "lf you do not wish to continue

to receive gas under these terms, let us know and we wil l disconnect the taps."



We might be able to find a more competit ively priced supply of gas, but what good would that do if

we cannot transport the gas since Duke owns the pipeline and threatens to remove the tap. There

are other potential gas supplies but no other gas pipelines. Because they own the pipe, they can

hold us hostage to their price. We have been able to work with Duke in the past to resolve

issues, which makes this particular ult imatum even more disappointing. But why should Duke

negotiate? Under the current law, even with the recent KCC ruling, it is unclear whether the KCC

has the authority to do anything and so the only way I could fight this would be to try to beat them

in court. I think it 's fairly obvious that me and my lone attorney would be no match this corporation

and its team of attorneys.

This bil l  is fair and simple. lt would give the KCC oversight to ensure that no gathering

company would deny transportation and access to a tap on their system arbitrari ly. I could use the

gas pipeline to move gas supply that I arranged for my gas needs. lt doesn't require the gas

companies to provide gas where it is not available, but does allow access to gathering l ines where

natural gas is available. These lines are already subject to oversight by the KCC for the benefit of

producers using gas gathering services. This bil l  would extend KCC oversight to the other uses of

these lines giving rural customers at least some level of consumer protection as enjoyed by other

natural gas customers in Kansas. .

We've worked for years to find our own solutions and to find legislative solutions when

necessary to our natural gas problems. When gas companies decided it was not profitable to add

lines to serve rural irrigators in some areas, farmers formed Non-Profit Uti l i t ies and spent mill ions

of dollars to build pipeline systems that would allow us to tie in to high pressure gathering l ines to

move gas to our irrigation engines. Two years ago, when those residential customers were cut off

from natural gas service, we sought protection by passing legislation we thought would address

that problem. We also participated in a task force that looked into issues regarding curtailment of

service and hydrogen sulfide issues

We've been before the Kansas legislature before and the legislature passed legislation that

they thought addressed these problems. This legislation cleans up the previous bil ls ensuring that

the laws governing gathering l ines work together in providing clear guidance to the KCC. I feel

confident that if the provisions of this bil l  are enacted, the legislature wil l f inally have set a clear

direction for natural gas legislation in Kansas and wil l give rural end users l ike me less reason to

fear letters from natural gas companies.

Thank you.
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DCP Midstream
6120 S. Yale, Suite 1100
Tulsa, OK 74136

918-492-3331

Jarr r tary  26,2001

S WKI-STE.VENS NORT}.I, NC.,
Formerly SWKI-SPIKES NORTH, INC
Aitention. Mr. Ricl< Hauscn
1020 West  Ci ty  L inr i ts
HLrgotorr. l(ansas 61951

Gas Saies Contract  dzr ted Apr i l  1 ,2001
Sel ler 's  F i le  No.  GSC-0003-00x ( "Contract" )

Dear lr4r. Flausen:

\ \"e have becomc l lw: l re that the sLrbject Contract erpired i \ larch 31,2002, and that the Contrzrct
cl id r tot  col t tain any "c\ /ersl 'eel . ]"  ten.n extension prorr is ions. We have cont irruecl  to cle l iver gas to
thc threc t l l ts notu, i t l tstanr l i r tg expiral ior i  oi ' ihe Contr- i rct .  Horrer, 'er,  \ \ 'e ct l . tnot r l " i intain sclvice
in t l c f in i te  1 r ' ,  the  Cont lac l  c : rp i red  a ln ros t  f i ve  yeats  aeo.

Re:

We ttre n, i l l rng 1o conl inLre to provide gas to lhe tal ts ciesign;r ted i i r  the Cort tract under" iur
at.ucudtt tent t l tat  extends t i re temr, increases the auror-ur l  of  the l rrevocable Letter o1- Credit ,  and
provides fbr a price increase that reflects current nrarl<et values for natural gas, natlrrzrl gas
l iquids i rnd/or NGLs.

tr \ /e u'ot t lc l  be n,r l l ing to agree to a 3 year extended pr iurary tentr ,  rv i th annual e\ /crgrecr l
provisions, sLrbject to tertninat ion Llpou 60 cla; ,s uot ice as of the end of the ertencled pr- i rul ly ternr
of an)/  anr. t iversary of that date. The ncu, pr ice, based ou actual 2006 pr ices, rv i l l  be the pl ice
c' i l rotecl  i is the " ' fexasiOl<lahonra (Nlainl inc)" pr icc index lor gas del ivered to Panhandle Eastern
Pipe Lirre Conrpauy. LP as contained iu the f i rst  issue of Insicle F.E.R.C. 's Gas A4crr l tet  l leport
lor the del iver; ,uronth plLrs Si.29iM\,{BtLi .  The neu, Irrevocable Letter o1'Credit ,  represcnt ing a
60 day exposl l re for peak sl lurner voluntes, rv i l l  ueed to be for '$300,000, anci  yoLr r i ' i l l  need to
I laintain i t  cont inuously in force. The Contract amenclment rvould aiso provide ibr annuai pr ice
ledeter i l inat ions basecl on lhe then-currenl values o1'gas and NGLs.

I f  thc ibregoing is accelt table to yoLr,  pleasc so aclvise us 1trontpt l1, ,  anr l  t ,e ' l l  prepare the
ConLI 'act :ut . tcndntent.  l f  you clo uot iv ish to cont iuuc Lo receive gas rrucler these ternrs, le l  us
I t i ro r i ,anc l  u 'c ' l l  c l  i sconncc t  the  l l1 ts .

\ i  ct 'y 11-1111, )/oLIrs.

nl\a*,.,-
Susan IJ.  \1oidenhaLrcr
C'ournrercizr l  AccoLrnts VIanager,  Liberal  Assel ,

www. dcpm idstream. com


