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MINUTES OF THE SENATE AGRICULTURE COMMITTEE

The meeting was called to order by Chairman Mark Taddiken at 8:30 a.m. on January 19, 2010, in Room
144-S of the Capitol.

All members were present except:
Senator Terry Bruce- excused
Senator Steve Morris- excused

Committee staff present:
Kristen Kellems, Office of the Revisor of Statutes
Corey Carnahan, Kansas Legislative Research Department
Raney Gilliland, Kansas Legislative Research Department
Judy Seitz, Committee Assistant

Conferees appearing before the Committee:
Carole Jordan, Director, Rural Development Division, Kansas Department of Commerce (KDOC)

Others attending:
See attached list.

Chairman Taddiken welcomed the Kansas Livestock Association (KLA) staff and Leadership Class to the
Committee. Each person stated their name, town and/or county.

Vice Chairman Ostmeyer introduced the KILA President, Mark Smith and President Elect, Kendall Grecian
who are from his district.

Carole Jordan, Director, Rural Development Division, Kansas Department of Commerce (KDOC)
(Attachment 1) reported on the agriculture products development activities. She said the Rural Development
Division is an umbrella over about thirty different programs within Commerce that are focused primarily on
rural communities. Included in these programs are the Community Development Block Grant, Community
Assistance Services and agricultural marketing programs.

She also reported that the Division helps with business development and finance, marketing and
communications and industry product research and development. The production of traditional commodities
and livestock, the growth of the specialty crop industry, renewable energy and the biosciences will help take
Kansas into a healthy economic future.

The Division has had challenges with the 15 percent cut from the submitted budget. The budget cuts have
forced the Division to take a new look at how they do things.

Ms. Jordan said the Division has reinvigorated their international marketing efforts, marketed and grown the
SimplyKansas trademark program and has been the lead state agency for the state’s first MarketPlace
conference of rural communities and entrepreneurs. Some other accomplishments include a dairy initiative,
updated the Agriculture Value-Added Loan program, obtained a mapping and planning grant from the federal
government to allow the state to expand rural high-speed internet access and co-sponsored the Kansas Energy
Conference.

She reported that the KDOC assists and supports sensible and sustainable development of the renewable
energy industry, which encompasses ethanol, biodiesel and cellulosic technologies, as well as wind energy.
A map showing ethanol and biodiesel plant activity in Kansas as of December 2009 was included in the
written report.

The Agriculture Value-Added Loan Program’s goal is to improve income for agricultural producers through
the creation of value-added marketing and processing opportunities, resulting in job creation and retention
for rural communities. In FY 2009, four Kansas companies benefitted from value-added loans.

At the end of FY2009, 274 agritourism businesses had registered with the KDOC. A statewide agritourism
conference was held last spring in Great Bend.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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CONTINUATION SHEET

Minutes of the Senate Agriculture Committee at 8:30 a.m. on January 19, 2010, in Room 144-S of the
Capitol.

Ms. Jordan encouraged the Committee to visit the following websites which promote Kansas products:
SimplyKansas.com, DairyInKansas.com and ConnectKansas.org. She invited the Committee to a Kansas
Agriculture Day luncheon on Thursday, March 18" sponsored by the Kansas commodity organizations, the
Department of Agriculture and the Department of Commerce.

Ms. Jordan took questions from the Committee.
1.J. Jones, Economic Development Specialist, also answered questions from the Committee.

Chairman Taddiken recognized Wally Kearns, State Director, Kansas Small Business Development Center
(KSBC) who reported that the KSBC collaborates with Commerce and has been successful in opening ten
additional outreach centers located in rural areas. The KSBC utilized funds received three years ago with
funds from cities, counties, community colleges, economic development corporations to establish these
outreach centers. These centers have been very cost effective and resulted in people starting and growing
businesses. Mr. Kearns said the KSBC has recently completed their accreditation review as required by
federal statutes and were accredited without any conditions.

The next meeting is scheduled for January 20, 2010.

The meeting was adjourned at 9:20 a.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
the individuals appearing before the committee for editing or corrections. Page 2
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Mark Parkinson, Governor

K A N s A s William R. Thornton, Actipg Secretary

DEPARTMENT OF COMMERCE ’ KansasCommerce.com

Testimony on Agriculture Products Development
to
The Senate Committee on Agriculture

by Carole Jordan
Director
Rural Development Division
Kansas Department of Commerce

January 19, 2010

Good morning, Chairman Taddiken and members of the committee. My name is Carole Jordan,
director of the Rural Development Division of the Department of Commerce. Our division is the
umbrella over a number of Commerce programs that focus on rural development, including our
Community Development Block Grant program (HUD-funded grants for rural community
infrastructure improvements); Community Assistance Services (state-funded grants and loans,
collaboration with PRIDE, Office of Rural Opportunity); and agricultural marketing programs.

We have a diverse group of programs and specialties in the rural development division, but what
we all have in common is a passion for the rural Kansas community—whether it is about
building successful Main Streets, helping a town build a new sewer system, administering
federal stimulus dollars, getting more high speed Internet service out into rural areas of the state,
helping build a strong dairy industry or encouraging a new grape and wine industry--members of
our team are passionate about rural Kansas. '

Today I’1l focus on the agriculture products development portion of our activities. Everything we -
do is designed to add value to Kansas agriculture, agribusiness and our rural communities. We
strive to build partnerships and collaborations among other public and private entities with an
interest in rural development. We host meetings and conferences, connect resource providers, -
and research policy issues that can affect rural Kansas.

Agriculture Products Development

The Division helps with business development and finance, marketing and communications, and
industry product research and development. We collaborate with other agencies and
organizations to advocate for agriculture and rural communities of Kansas. We provide financial
and technical assistance to agricultural businesses, ranging from assistance for food processing

RURAL DEVELOPMENT
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Larger Markets, Exports and International Connections

We can help a company get started, and we can also help a company take the next step up to
larger markets. Participation in national tradeshows can help companies move to larger
production and sales in the national and international marketplaces. Through the Kansas
Pavilions project, we help companies exhibit in an organized Kansas area at highly regarded
trade shows. We also help them develop a more effective and attractive individual trade show
presence. The Pavilion project also led to a new marketing effort for us at the Kansas State
Fair—our Simply Kansas Showcase in our own building, the Bluestem Building. As we speak
today we are assisting Kansas companies, including Browniepops of Leawood, Pantry Shelf of
Hutchinson, Original Juan’s of Kansas City, Kansas, and New Grass Bison of Shawnee at the
Fancy Foods Show in San Francisco.

On the international front, our team hosted five teams or individual international visitors this
year. Last spring we hosted a team from New Zealand. This gave us new potential global
partners; New Zealand agriculture is mainly pastoral and could be a prime opportunity for some
of our precision agribusinesses. In July, we hosted an Indian food buyer here for a two-day
reverse trade mission. She left with at least two companies she was planning to work with to
explore building a market for their products in India. The two companies were Cereal Ingredients
of Leavenworth and Rabbit Creek Gourmet Products of Louisburg. We also worked with
delegations from Henan Province, China, and a delegation from the Taiwan Flour Mills
Association. The Taiwan reverse trade mission went very well with a memorandum of agreement
signed for Taiwan to purchase approximately $425 million worth of hard red winter wheat from
the U.S., much of that wheat coming from Kansas.

Renéwable Energy

We assist and support sensible and sustainable development of the renewable energy industry,
which encompasses ethanol, biodiesel and cellulosic technologies, as well as wind energy in
Kansas. As a traditional agricultural leader and a state blessed with tremendous natural
resources, Kansas is positioned to be a forerunner in the area of renewable energy production.
Although a number of forces slowed new development of biodiesel and ethanol during the last
year, we believe that market forces will stabilize to allow renewable energy production to be
successful in Kansas, bringing employment and related business activity to many rural
communities. In addition, the availability of wind energy production in Kansas offers endless
possibilities for growth and expansion.

Fiscal Year 2009 ended with 12 Kansas ethanol facilities in operation, with a combined
permitted output of 519 million gallons per year, and another three plants, with a combined
permitted output of 241 million gallons per year, under construction. The biodiesel industry,
developing at a slow pace, ended Fiscal Year 2009 with two plants in operation, with a combined
permitted output of 6.2 million gallons per year, and one plant, permitted to produce 72 million
gallons per year, under construction.

Both ethanol and biodiesel producers are eligible to receive incentive funds for production and
sales. In Fiscal Year 2009, biodiesel producers received more than $30,219 in payments, and



Agriculture Value-Added Grants

K-State Meat Science-- Manhattan $16,880
K-State Meat Science--Equipment, Manhattan $4,999
K-State Meat Science —Meat Goat Project, $36,216
Manhattan

K-State Food Science- Equlpment Manhattan $19,000
Total Grants : $77,095

Agriculture Value-Added Loans

Farmer Direct Foods $73,637
Nu Life Market, LLC - $13,975
Penn Acres Farm $7,000 .
Boot Scootin® Barn, LLC $109,792
Total Loans : $204,404

Total Grants and Loans  $264,619

Dollars repaid from value-added loans can be used to promote special projects and events that
benefit the various segments of Kansas agriculture.

Agritourism

At the end of Fiscal Year 2009, 274 agritourism businesses had registered with the Department
of Commerce. Registration is a voluntary process that allows agritourism businesses to access
many resources, including agritourism scholarship funds, agritourism attraction development
loan program, limited liability signage and entry to the Simply Kansas program. We are now
working to re-register businesses after their first five years.

In Fiscal Year 2009, $13,080 in agritourism scholarships were awarded to eight registered
businesses. These funds allowed the participating farms to attend four different educational
conferences, including the MAIZE Site Owners Conference in Houston, TX and North America
Farm Direct Marketing Association annual conference in Savannah GA.

To measure the impact of agritourism in Kansas, an online survey of agritourism businesses in
Kansas was completed in February 2009. More than 60 percent of the respondents indicated
growth in both the number of visitors and their gross revenues in 2008. More than 70 percent
indicated that they have been in business for more than five years.

We sponsored a statewide agritourism conference last spring in Great Bend, and continue to
support this special opportunity to bring agriculture and entertainment experiences together to
add value to rural areas. Last year we instituted a program in which a registered agritourism
business can also become a part of the Simply Kansas trademark program. We are within days of
Jaunching a-brand new Kansas Agritourism Web page.



Holidoys_ are magical, but they
can also be pretty hectic. Simplify

_ things with a great giftfrom - -.

Simply Kansas.

It's that simple. It's Simply Kansas.

Mmsunplyl(ansas.comlglﬂ;‘

for recipes, menus and gift ideas.




A place with c moderate climate, wide open spaces and
plenty of feed and water. A place with a national ranking
as a pro-business state and access to trade corridors
that keep you connected with the entire region. A place with an
entrepreneurial spirit and leaders who know agriculture.

It's all here! Relocate to Kansas... Dairy’s New Frontier.

——

=
DairylnKansas.com

(785) 296-3737 ext. 121

Sometimes the grass really is

greener on the other side.




Ethanol and Biodiesel Plant Activity in Kansas
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as big as you think*

“= Millions of gallons per year of permitted capacity.

'?ies courtesy of Kansas Department of Health and

‘\ \/ment and the Kansas Department of Revenue.

RN

* Permitted and Permit Pending codes refer to KDHE Bureau of
Air and Radiation — Air Construction bermits.

B Existing: 12 plants, 519.5 MGY

Under Construction: 3 plants, 241 MGY
Permitted*: 1 plant, 44 MGY
Permit Pending*: 1 plant, 110 MGY
Idle: 1 plant, 60 MGY

Existing: 2 plants, 6.2 MGY

Permitted™: 3 plants, 59 MGY
Permit Pending*: 1 plant, 3 M
idle: 2 plants. 6.8 MGY

B % ok A %

Under Construction: 1 plant, 72 MGY
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(/ “wdments, for which proof of product

‘ _/,Acy must be provided before products are
offered for sale; anhydrous ammonia, the sale
of which is monitored, and the storage,
handling and transportation of which is
inspected, and which staff try to prevent and
reduce the impact of accidental releases of

- anhydrous-ammonia through a strong industry
training program; and agricultural lime,
compounds that contain calcium or
magnesium for neutralizing soil, are monitored
for effectiveness and accuracy in labeling.

The Agricultural Laboratory establishes,
maintains and improves analytical laboratory
services for the Meat and Poultry Inspection,
Dairy Inspection, ACAP, and the Pesticide and
Fertilizer programs. It ensures that submitted -
samples are subjected to the highest possible
testing standards of accuracy and precision.
This is done to protect the health and safety of
Kansans and to facilitate accuracy in labeling of
products offered for sale.

- Water Resource
Programs

he water resource programs provide a

public safety function through inspection
of water structures and management of the
quantity of the state’s scarce water resources.

The Water Appropriation program
manages the state’s water supplies through a
system of permits, reviews and inspections. It
issues water rights, maintains data about water
usage and administers water rights during
times of shortage.

j The Water Structures program
nspects and regulates the safety of dams that

" could, if they failed, endanger lives and

property. The program also monitors activities
affecting the flow of rivers and streams to
ensure these activities are properly planned,
constructed, operated and maintained. -

The Water Management Services
program administers the four interstate river
compacts and the subbasin resource
management plan, which is developed in
conjunction with local agencies working toward
a long-term, statewide water usage plan.

The State Water Plan program
encompasses activities from other programs,
including interstate water, and basin and
floodplain management.

Administrative Services
and Support

Under the direction of the secretary of
agriculture, the administrative services
and support section provides the general
policy, outreach, coordination and

. management functions for the department.

This includes the office of the secretary, central
fiscal and records center, personnel, legal,
automation and telecommunications, research,
information and education.

Within the administrative services
grouping is the statistical services and support
program, also known as the Kansas
Agricultural Statistics Service,a
cooperative federal-state program involving
the Kansas Department of Agriculture and the
U.S. Department of Agriculture. Through

KASS, data about the many segments of

Kansas agriculture are collected, analyzed and
disserninated.

Administrative Services
and Support
Office of the Secretary ............ (785) 296-3556
Legal Section ... (785) 296-4623
Personnel Section (785) 296-4171
Kansas Agricultural Statistics

SCIVICE .ovvvteerierieiee e, (785) 233-2230
Program Directory

ACAP e, (785) 862-2415
Agricultural Laboratory ............. (785) 862-0108
Dairy Inspection ..., (785) 296-3511
Grain Warehouse .......ccoeeveereerne. (785) 296-3511
Meat and Poultry inspection ... (785) 296-3511
Pesticide and Fertilizer ............. (785) 296-3786
Plant Protection ’

and Weed Control .............. (785) 862-2180
Retail Food Inspection ............ . (785) 296-3511
Water Resource Programs ....... (785) 296-3717
Weights ‘and Measures ............. (785) 862-2415

109 SW 9th Street
Topeka, KS 66612
(785) 296-3556

Visit us on the web: www.ksda.gov
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Kansas’
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* Food Safety

e Consumer
Protection

* Environmental
Protection

» Water Resource
Management

e Agriculture
Advocacy




s | Agency Mission and
Secretary’s Role

he Kansas Department of Agriculture is a

regulatory agency that serves all Kansans.
It is charged by law to ensure: a safe food
supply; responsible and judicious use of
pesticides and nutrients; the protection of
Kansas’ natural and cultivated plants; integrity
of weighing and measuring devices in
commerce; and, that the state’s waters are put
to beneficial use.

The strong foundation provided by the
agency's regulatory programs allows the
secretary of agriculture to effectively advocate
and educate on behalf of Kansas agriculture.

Food Safety and
Consumer Protection
Programs

overnor Kathleen Sebelius issued

Executive Reorganization Order 32
transferring certain food safety responsibilities
from the Kansas Department of Health and
Environment to the Kansas Department of
Agriculture effective October 1, 2004. The
Kansas Legislature followed the governor’s
ERO with Senate Bill 296, which provided
changes in statute to reflect the change in
responsibilities.

\ Before the Executive Reorganization
Order, the Kansas Department of Agriculture
‘ “‘\\aranteed public safety by regulating the
l\/,bduction and sale of meat, poultry, dairy

» products, eggs, agricultural seeds and feeding
... stuffs. Our new responsibilities include

licensing and inspecting grocery stores,
restaurants in grocery stores, food processors
and manufacturers, food wholesalers and

warehouses, convenience stores, mobile ice

cream vendors, and food vending machine
companies and dealers. .

Although many food safety functions
transferred to the Kansas Department of

Agriculture, the Kansas Department of Health -

and Environment will continue to inspect
restaurants, school food service operations,
senior meal sites, mobile food units and all
lodging facilities.

Many of our department’s new inspection
duties fit well in our existing food safety-
programs. Where possible, we assigned new
responsibilities to established programs to use
available staff more efficiently. The remaining
we addressed with a new addition to our food
safety program lineup.

The Retail Food lnspectlon program is ”
new. ltis respons1ble for food safety
mspectlons at grocery stores restaurants in

. grocery stores, ‘converiience stores, food

wholesalers and warehouses, food processors
and food manufacturers.

The Agricultural Commodities
Assurance Program is responsible for food
safety inspections involving eggs. ACAP also
contributes to food safety by verifying that
inputs to agriculture are safe, quality products
that are not misrepresented to. their
consumers. These products include: seeds,
which must meet label guarantees and contain
no noxious or restricted weed seeds exceeding
the quantity allowed; commercial feeding

stuffs, including pet foods, which are analyzed
and registered to prevent contaminants and
adulterants from entering the human and
animal food chain; eggs, which are regulated
to ensure safe and properly identified products
for human consumption; FDA medicated
feeds, which are monitored for good
manufacturing practices and compliance at. .
feed mills to prevent adulterated, misbranded
or unhealthy animal feeds from entering the. .
human food chain; and, FDA tissue residue : .
tests, which are performed on beef and pork'
products when cases of misuse of federally -
regulated livestock medications are reported

The Meat and Poultry lnspectlon
program licenses and inspects meat and -
poultry plants in a manner that is equal to”
federal inspection. It also responds to e
consumer food safety concerns 1nvolvmg meat
or poultry products =

The Dairy lnspettion prog'ram’COnduct
inspections, collects: samples for analysrs -and
issues permits and licenses to ensure that milk
. and dairy products are: produced processed
and distributed to reach consumers ina safe
_ wholesome and unadulterated form: To hel
" us meet our new food safety respon51b111t1es
they also inspect ice plants and. beer wine'
and cider producers and bottlers

The Welghts and Measures progra 1
protects consumers by’ mspectmg and
certifying large and small scales, scanners and

" calibrating weights. They also are responsﬂale
for food safety inspections involving ice cream*
trucks and food-dispensing vending machines.

The Grain Warehouse Inspection:;
program operates to ensure the quantity.of =

v, gasoline pumps, by testing fuel quality and by

all stored commodities to all producers of

grain in Kansas, and to ensure that grain
producers have solvent, licensed warehouses

in which to store their grain. Staff examine §
licensed warehouses at least once a year as \
required by law, and examine warehouses ~
that meet only minimum financial

requirements more than once a year, to

protect each _warehouse’s depositors of grain.

Enwronmental
Protectlon Programs

hese programs focus on protectlng the

health of the state’s natural and cultivated
plant resources, and the environment, through
preventive-actions.and activities designed to
ensure the safe and proper use of agricultural
chemlcals e

. The Plant Protectlon and Weed
Control program’ protects Kansas’ natural
and cult1vated plants: from- lntroductlon of
forelgn plant pests It works wrth county
noxious weed departments to help control or
eradrcate destructrve weeds in Kansas

The Pestrcrde and Fertlhzer program
protects the public’s health'by promotrng the
safe use of pesticides and fertilizers. Regulated
under the Pesticide and Fertilizer program are:
pesticides, by llcensmg and certifying pesticides
and pestlcrde applicators; commercial fertilizer,
by ensuring fertilizer products are labeled
accurately, and by allowing program staff to
issue stop sale/stop use orders to prohibit
further sale of a fertilizer, or further use of
facilities or equipment used in the transport,

* handling, distribution, dispensing, selling,

storage or disposal of fertilizer; soil
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Agriculture Value Added Loan Program

The Agriculture Value Added Loan Program
provides financial support for the creation
and expansion of producer-based alliances
and value added businesses. Dollars from
the program may be used by agricultural
producers and entrepreneurs for such things
as business planning, product development,
marketing and processing equipment. Loans
may not be used for production costs, land
acquisition or to pay off any existing debt.

Three competitive loan programs are available
for ag producers:
* Agriculture Value Added Loans

e Agritourism Attraction Development
Loans

..* Diversified Farm and Specialty
| Production Loans

,.
\

10MK041448 12-09

Kansas Department of Commerce
Rural Development Division

The Rural Development Division is focused
exclusively on rural development, with a
mission to provide easier access fo Kansans
seeking assistance and fo encourage

more collaboration among existing rural
development organizations.

Rural Development serves as the umbrella
for all of the Department's rural development
entities, including Agriculiure Marketing,
Community Development and the Office of
Rural Opportunity. The Division works closely
with its pariners — including the Department
of Agriculture, NetWork Kansas and Kansas
Small Business Development Center - to
avoid duplication of services. As such, the
Division is better equipped to tackle the
unique challenges faced by rural Kansas.

For further information on the Agriculture

Valve Added Loan Program, please
contact:

\4

—
KANSAS

DEPARTMENT OF COMMERCE

Rural Development

1000 SW. Jackson St., Suite 100
Topeka, KS 66612-1314

Phone: (785) 296-6080

TTY: 71

Fax: (785) 296-3776

E-mail: mtucker@kansascommerce.com
KansasCommerce.com

Agriculture
Value Added
Loan Program

Photo by Keith Riggs
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DEPARTMENT OF COMMERCE

Rural Development



project fo generate and sustain addttronal

The Agriculture Value Added Loan Program

|
}provides financial support for the creation
tind expansion of producer-based alliancesand value-added businesses. Dollars from
the program may be used by agncultural.prtoducers and entrepreneurs for such things

as business planning, product development, marketing and processing equipment.
i

'-‘Loan Gurdelmes tor Value Added Funds.‘

Lty © Interest will not accrue until after 24 months o
from the date the contract is enacted b

'Agrlculture Va|ue Added Loan Program

“Value added," srmply defined, amourits to
- further processing or alternatrve marketmg :

of agrlculturally derlved products 1o capture
~additional value i in the marketplace This

_category. provrd, :

* The interest rate will be fixed at orie: pomt over,;;‘
Kansas City prifne rate on the day the contract
- is'enacted’ and is compounded quarterly '

_.altundrng Source for thos,
; for either the -
Agrltourlsm or Drversrtred Farm and Specralty

. Appllcants are elrglble for no more than two .
“ loans within a fouryear perrod and are limited "
to one loan per fiscal year (exception given for. -
“feasibility study lodins). Commerce will take first
lien position on any assets purchased wrth loan .
proceeds. - : -l

'The deadllne for submrttrng apphcatrons is
May 25.All apphcatlons received after th

date:will bé considered in the Fotlowrng fisca
ear (Ju_ly 1=June 30} W|th Ioan proceeds
ailable atterJuly 25,

'No penaltres wr|| be. assessed For edr
repayment :

- ventures not meetrng the criteri

) Productron Loan programs R

, Agrltourlsm Attractron Development
Lloan. .0

- 'Agrltourrsm is often defmed as the crossroad
- of tradrtronal agrrculture and fourism, whe
; tourlsts vtsrt a worklng farm,

. of any agrlcultural operatlon for.enjoymen

dinify
- or lodging. Elrglble recrplents must be- reglstered
. with the Kansas Department of Commerce as a
Agrrtourlsm Operatron : '

recreation, actlvrtles educatton shopplng,

Quarterly reports erI be due by January 15
Apiil 15, July 15 dnd October ]5 tollowrn"

espectrve quarters

s Projects dre sublect to program requrrements
~and must exhibit a hrgh probablhty of refurn ol
‘ investment. - ...

. Dlver5|f|ed Farm and Specraltyv
Production Loan

* The Diversified Farm and Specralty Productron |
Loan program assists agricultural producers’

transition to non-tradrtronat crops o livestock
as a means to add value to the farm. Ellglble
recipients must exhibit the potential for the. '

¢ Eligible expenses lnclude (but are not hmlted '
_to): building construction, purchase or
improvement; equipment; professional servrce
+fees and supplies and materials.

* Loans may not be used for productron costs;

K land acquisition or to pay off any exnstmg deb
_revenue streams for the’ farm.. L ’

' A substantlal match is requrred for all |oan

Frequently Asked Questions

Who are eligible recipientse

Agricultural producers in Kansas with valve

added ventures m
What is the definition of “value added”? .
Further processing or alternative marketing ~
of agriculturally derived products to capture
additional value in the marketplace.

What types of projects receive funding?

Projects that are likely to commercialize, with
demonstrated business plans and management,
those which seek to explore a market, fund an
equity drive or purchase equipment and/or
“bricks and mortar.”

How do | apply?

Applications, which are available by mail or
on our Web site (KansasCommerce.com), are
submitted for review. If necessary, our staff will
offer assistance with the application process.

What happens next?

Upon receipt of a completed application, an
interview will be scheduled in our Topeka office
to further review and consider the application.

What can | expect in the interview?

You'll give a brief presentation of your proposal
and the staff will ask questions. While it is a

formal meeting, we strive for a relaxed, friendly
atmosphere and to assist with making the project
successful. Usually, the interview takes no more
than an hour.

How are funding decisions made?

The staff evaluates the proposal in the areas of
feasibility, utilization, innovation, location and
level of need. If a majority of the staff approves
the proposal, the funding recommendation

will be made to the Senior Director of Rural
Development and then to the Secretary of
Commerce.
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