As Amended by Senate Commitiee

Session of 2018

SENATE BILL No. 335

By Committee on Financial Institutions and Tnsurance

1-26

AN ACT concerning financial institutions; relating to banks and banking;
including savings and loan associations and savings banks in the state
banking code; repealing the savings and loan code; amending K.S.A.
2017 Supp. 9-701, 9-808, 9-8G9, 9-901a, $-902, 9-903, 9-904, 9-905, 9-
906, 9-907, 9-908, 9-910, 9-911, 9-912, 9-1101, 39-709, 58-3974, 75-
3036 and 75-3170a and repealing the existing sections; also repealing
K.8.A. 17-5101, 17-5102, 17-5201, 17-5202, 17-5203, 17-5204, 17-
5205, 17-5206, 17-5207, 17-5208, 17-5209, 17-5210, 17-5211, 17-
5212, 17-5213, 17-5214, 17-5215, 17-5216, 17-5217, 17-5218, 17-
5219, 17-5220, 17-5221, 17-5225, 17-5223a, 17-5225b, 17-5225¢, 17-
5226, 17-5227, 17-5228, 17-5229, 17-5230, 17-5301, 17-5302, 17-
5303, 17-5304, 17-5305, 17-5306, 17-5307, 17-5308, 17-5309, 17-
5310, 17-5311, 17-5312, 17-5313, 17-5314, 17-5315, 17-5316, 17-
3317, 17-5318, 17-5319, 17-5320, 17-532%, 17-5322, 17-5323, 17-
5324, 17-5325, 17-5326, 17-5327, 17-5328, 17-5329, 17-5401, 17-

16 5402, 17-5403, 17-5404, 17-5405, 17-5406, 17-5407, 17-5408, 17-

17 5409, 17-5410, 17-5412, 17-5413, 17-5414, 17-5415, 17-5416, 17~

18 5417, 17-5418, 17-5419, 17-5420, 17-5421, 17-5422, 17-5423, 17-

19 5424, 17-5425, 17-5426, 17-5427, 17-5428, 17-5429, 175430, 17-

20 5501, 17-5501¢, 17-5502, 17-5502a, 17-5503, 17-5504, 17-5505, 17-

21 5506, 17-5508, 17-5509, 17-5510, 17-5511, 17-5512, 17-5512a, 17-

22 5513, 17-5514, 17-5515, 17-5516, 17-5517, 17-5519, 17-5520, 17-

23 5521, 17-5522, 17-5523, 17-3324, 17-5525, 17-5526, 17-5527, 17~

24 5528, 17-5529, 17-53530, 17-5531, 17-5532, 17-5533, 17-5534, 17-

25 5535, 17-5536, 17-5537, 17-5538, 17-5539, 17-5540, 17-5541, 17-

26 5542, 17-5543, 17-5544, 17-5545, 17-5546, 17-5547, 17-5548, 17-

27 5549, 17-5550, 17-5551, 17-5552, 17-5553, 17-5554, 17-5555, 17-

28 5556, 17-5557, 17-5558, 17-3359, 17-3560, 17-5561, 17-5562, 17-

29 5563, 17-5564, 17-5565, 17-5566, 17-5567, 17-5568, 17-5569, 17-

30 5570, 17-5571, 17-5572, 17-5601, 17-5602, 17-5603, 17-5604, 17-

31 5605, 17-5606, 17-56017, 17-5609a, 17-3611, 17-5612, 17-5613, 17-

32 5614, 17-5615, 17-5616, 17-5617, 17-5618, 17-5619, 17-5620, 17-

33 5621, 17-5622, 17-3623, 17-5624, 17-5625, 17-5626, 17-5627, 17-

34 5628, 17-5629, 17-5630, 17-5631, 17-5632, 17-5633, 17-5634, 17-

35 5635, 17-5636, 17-5637, 17-5638, 17-5639, 17-5640, 17-5641, 17-

36 5642, 17-5643, 17-5644, 17-5645, 17-5702, 17-5703, 17-5704, 17-
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5705, 17-5706, 17-5801, 17-5802, 17-5803, 17-5804, 17-5805, 17-
5806, 17-5807, 17-5808, 17-5809, 17-5810, 17-5811, 17-5812, 17-
5814, 17-5816, 17-5817, 17-5818, 17-5819, 17-5820, 17-5821, 17-
5822, 17-5823, 17-5824, 17-5825, 17-5826, 17-5827, 17-5830, 17-
5831 and 17-5832 and K.8.A. 2017 Supp. 17-5225d, 17-5610, 17-5701,
17-5828 and 17-5829.

Be if enacted by the Legisiature of the State of Kansas:

New Section 1. (a) Subject to the terms of its articles of incorporation
and bylaws, and rules and regulations of the commissioner, a mutual [state]
bank may:

(1) Raise funds through deposit, share or other accounts, including
demand deposit accounts, hereafter referred to as "accounts”; and

(2) issue passbooks, certificates or other evidence of accounts,

(b) No mutual [state] bank shall permit any overdraft, including an
intra-day overdraft, on behalf of an affiliate, or incur any overdraft in its
account at a federal reserve bank or federal home loan bank on behalf of
an affiliate.

(c} A mutual E,ta&e]bauk may require no less than a 14-day notice prior
to payment of savings accounts, if the articles of incorporation or bylaws

of the bank or the rules and regulations of the commissioner so provide,

(d) If a mutual E‘.ta%@}'bank does not pay all withdrawals in full, subject
to the right of the bank, where applicable, to require notice, the payment of
withdrawals from accounts shall be subject to the provisions prescribed by
the bank's articles of incorporation or bylaws or the rules and regulations
of the commissioner. Except as authorized in writing by the commissioner,

strike "state”

any mutual [stat@]'balﬂ( that fails to make full payment of any withdrawal
when due shall be deemed to be in an unsafe or unsound condition.

(e} A depositor of a mutual [stal;e]%ank shall be a voting member and
shall have such ownership interest in the bank as may be provided in the
articles of incorporation and bylaws of the bank.

(f) The articles of incorporation and the bylaws of a mutual fstate] bank
may provide that all borrowers from the bank are members and, if so, shall
provide for their rights and privileges.

(g) All savings accounts and demand accounts shall have the same
priority upon liguidation.

() This section shall be a part of and supplemental to the state
banking code.

New Sec. 2, (a) No savings and loan association or savings bank may
make any investment under this section if the association's aggregate
outstanding investment-under-this-section in « service corporation would
exceed 3% of the association's assets. Not less than Y, of the investment
permitted under this section that exceeds 1% of the association's assets
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association, state savings and loan or federal savings association, without
regard to the state where the institution is chartered or the state in which
the institution's main office is located.

(p) "Student bank" means any nonprofit program offered by a high
school accredited by the state board of education, where deposits are
received, checks are paid or money is lent for limited in-school purposes.

fq) "Stock bank" means a bank that has an ownership structure
represented by stock.

(r)  "Mutual [state] “bank” means a bank that does not have an
ownersiip striicture represented by stock.

(s} "Savings and loan association” or "savings bank" means o bank
that is required to have qualified thrift investments that equal or exceed
65% of its portfolio assets, and its qualified thrifi investments are required
to equal or exceed 65% of its assets on a monthly average basis in nine
out of every 12 months, For purposes of this subsection, "portfolio assets”
and "qualified thrift investments' have the same meanings as in 12 US.C.
§ 1467a, as amended.

Sec. 8. K.S.A, 2017 Supp. 9-808 is hereby amended to read as
follows: 9-808. (a) Any national bank, federal savings asscciation or
foderal savings bank organized under the laws of the United States and
located in this state may become a state bank upon the affirmative vote of
not less than /; of the institution's cutstanding voting stock or members.
Any national bank, federal savings association or federal savings bank
desiring to become a state bank shall apply to the commissioner for
permigsion to convert to a state bank and:

(1} Shall submit a transcript of the minutes of the meeting of the
institution's stockholders or members showing approval of the proposed
conversion;

(2) the name selected for the bank shall not be the name of any other
bank: (A) doing business in the same city or town; or

(B) within a I5-mile radius of the location of the converted
institution. The name shall be accepted or rejected by the commissioner,
although any bank may request exemption from the commissioner from
this paragraph; and

(3) provide any other information required in the application form
prescribed by the commissionet.

(b) A federal savings association or federal savings bank operating in
a mutual form and which seeks to become a stock barnk must also convert
to a stock form prior to converling to a state bank and shall submit
appropriate documentation to the commissioner to show that the
appropriate federal regulator has approved such mutual to stock
conversion.

(¢) Upon receipt of each of the items required by this section the

}strike "state" |



