SB91 Testimony / Support Presented to
Financial Institutions and Insurance Committee
By Lance Spence
USI Insurance Services, LLC
Wednesday, February 15, 2017

Introduction

Chairman Longbine, members of the committee, good morning and thank you for the

opportunity to speak today. My hame Is Lance Spenhce, and | am the operating company
President for USI Insurance Services in Wichita, KS

USlis a nationalinsurance brokerage and consulting firm with more than 140 local offices
connected across the U.S. and an industry leader in risk management programs for the

Design, Engineering, Construction and Real Estate industries. | am here today to support the
proposal / testimony provided by Mr. Casebolt with Key Construction and provide

additional expertise in this matter.

Following is an overview of the reasons / justification for use of a Wrap-up (OCIP/CCIP)
insurance program on Kansas construction projects. The applications are very specific and
provide extensive expansion of coverage as well as improved project delivery and public
protection. However, due to the size and scope of typical Wrap-up program, deductibles
and SIRs are often higher than a traditional contractor practice policy. It is understood
that, while many subcontractors are not accustomed to these levels of retention, the higher
deductibles are equitable and should be passed through to a responsible party for their
contributory negligence in the event of a claim. This assumption of risk is supported by the
benefit received for their ongoing operations and products and completed operations,
specifically related to For Sale Residential and Multi-Family Commercial Use type projects.
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CIP Program

Typically Excluded

Asbestos Excluded Excluded
Mold/Fungus Excluded Excluded
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Liability ) ]
Fellow Employees Included for Supervisors Excluded

EFIS Exclusion

Excluded

Excluded




