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32-1112. Dealer certificates of number. (a) A licensed dealer demonstrating, displaying or exhibiting on the
waters of this state any vessel of a type required to be numbered under the laws of this state may obtain from the
department, in lieu of obtaining a certificate of number for each such vessel, dealer certificates of number for use
in demonstrating, displaying or exhibiting any such vessel. No such dealer certificate of number shall be issued
by the department except upon application to the secretary upon forms prescribed by the secretary and upon
payment of the required fees. The dealer certificate of number must accompany the vessel and the number
assigned by such dealer certificate must be temporarily placed on the vessel while it is being demonstrated,
displayed or exhibited on the waters of this state. During the calendar year for which issued, such dealer
certificate may be transferred from one such vessel to another owned or operated by such dealer. Such dealer
certificate of number may be used in lieu of a regular certificate of number for the purposes of demonstrating,
displaying or exhibiting vessels held in inventory of such dealer. Such dealer certificate of number may also be
used on such dealer's service vessel, or substitute vessels owned by the dealer but loaned to a customer when the
dealer is repairing such customer's vessel.

(b) No dealer in vessels of a type required to be numbered under the laws of this state shall cause or permit any
such vessel owned by such dealer to be on the waters of this state unless the original dealer certificate of number
accompanies the vessel and the number assigned by such dealer certificate is temporarily placed on the vessel as
required by this section. A dealer who wishes to operate or allow operation of more than one vessel
simultaneously on the waters of this state shall apply for additional dealer certificates as provided by the
secretary.

(c) No dealer certificate of number shall be issued to any dealer unless such dealer at the time of making
application therefor exhibits to the secretary or the secretary's agent a receipt showing that the applicant has
paid all personal property taxes and sales tax levied against such dealer for the preceding year, including taxes
assessed against vessels of such dealer which were assessed as stock in trade, or unless the dealer exhibits
satisfactory evidence that the dealer had no taxable personal property for the preceding year. If application for
registration is made before June 21, the receipt may show payment of only ¥z of the preceding year's taxes.

(d) To determine the number of dealer certificates of number a dealer needs, the secretary may base the
decision on the dealer's past sales, inventory and any other pertinent factors as the secretary may determine.
After the end of the first year of licensure as a dealer, not more than one dealer certificate of number shall be
issued to any dealer who has not reported to the secretary the sale of at least five vessels in the preceding year.
There shall be no refund of fees for dealer certificates of number in the event of suspension, revocation or
voluntary cancellation of such certificates of number.

(e) Any dealer of vessels may authorize use of dealer certificates of number assigned to such dealer by the
following:

(1) The licensed dealer and such dealer's spouse;

(2) any employee of such dealer when the use thereof is directly connected to a particular business transaction
of such dealer; and

(3) the dealer's customer when operating a vessel in connection with negotiations to purchase such vessel or
during a demonstration of such vessel, as stated in a written agreement between the dealership and the
customer, with such required information as deemed necessary by the secretary.

(f) Except as hereinafter provided, every dealer of vessels shall:

(1) On or before the 20th day of the month following the end of a calendar quarter, file a report for such quarter
report, on a form prescribed and furnished by the secretary, listing all sales or transfers, including the name and
address of the purchaser or transferee, date of sale, the serial or identification number of the vessel, and such
other information as the secretary may require. The Kansas department of wildlife, parks and tourism shall make
a copy of the report available to the department of revenue.

(2) Whenever a dealer sells or otherwise disposes of such dealer's business, or for any reason suspends or goes
out of business as a dealer, such dealer shall notify the secretary and return the dealer's license and dealer
certificates of number and, upon receipt of such notice, license and certificates of number, the secretary shall
cancel the dealer's certificates of number, except that such dealer, upon payment of 50% of the annual dealer's
license fee to the secretary, may have the license and dealer certificates of number assigned to the purchaser of
the business.

(g) The secretary shall adopt, in accordance with K.S.A. 32-805, and amendments thereto, rules and regulations
for the administration of provisions of this section, including, but not limited to, dealer certificate of number
applications and renewals, temporary placement of numbers and possession of dealer certificates of number.
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