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February 17, 2021

Representative Jim Kelly, Chairman
House Financial Institutions and Rural Development Committee

Dear Chairman Kelly and Members of the Financial Institutions Committee:

Thank you for allowing me to provide this written testimony for the hearing regarding House Bill 2268,
which would allow for the state to offer a loan guarantee for residential mortgages with financial
institutions in our rural areas of Kansas.

One of the biggest issues that we face regarding rural economic development is the limitation of
adequate single-family homes in rural Kansas. | have seen this first-hand as a banker, community board
member addressing rural economic development, and legislator when discussing this issue with
employers from across my district.

We all know that one of the issues with rural housing is that if an individual either builds or extensively
renovates an existing single-family home the costs far exceed the final appraisal, making it nearly
impossible for one to obtain a residential mortgage. House Bill 2268 would allow for a bank to finance
up to 125% of the value of the home in rural areas and have that guaranteed by a fund with the State
Treasurer. This bill would encourage those moving or living in rural areas of the state to secure a
residential mortgage after construction or renovation of a home.

House Bill 2268 addresses the rural housing crisis that we currently find ourselves in.

Thank you for your time and allowing me to submit written testimony.

With regards,
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