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An economic growth zone or qualified charity shall have no obligation to repay any distributions received under this act or to make any contributions to a fiduciary financial institution.
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An economic growth zone or qualified charity shall have no obligation to repay any distributions received under this act or to make any contributions to a fiduciary financial institution.
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purposes of distributing to economic growth zones for the purposes of economic development projects or opportunities and 
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Except as provided by subsection (d), 

dwiese
Text Box
(d)   The commissioner may extend the period that the beneficient company may not commence fidfin transactions, custodial services or trust business in this state for a period not to exceed six months from the date specified in subsection (c) if the commissioner submits a report to the senate financial institutions and insurance committee and to the house of representatives financial institutions and rural development identifying the specific reasons for which such extension was necessary. Such report shall be submitted on or before January 10, 2022. Notwithstanding the provisions of this subsection, the beneficient company may satisfy the applicable distribution requirement of section 2(i), and amendments thereto, and the required distribution amount requirement of section 11(f), and amendments thereto, by placing assets in escrow with one or more qualified charities provided that such funds shall be released when the beneficient company is permitted to commence fidfin transactions, custodial services or trust business. 
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provided that such charities have: (A) Been organized pursuant to a charter promulgated by the department of commerce for purposes of making distributions for the benefit of economic growth zones; (B) committed in writing to utilize the entire amount of the qualified charitable distributions, excluding reasonable administrative expenses, exclusively for the benefit of charitable causes located in one or more economic growth zones or postsecondary educational institutions as defined in K.S.A. 74-3201b, and amendments thereto; and (C) agreed to provide an annual report to the department of commerce detailing qualified distributions received during such year, distributions made pursuant to subparagraph (B) and the remaining balance of qualified distributions as of the end of the reporting year. The requirements of subparagraph (A) shall not apply to a charity, contributions to which are allowable as a deduction pursuant to section 170 of the federal internal revenue code, that has committed in writing to utilize the entire amount of the qualified charitable distributions, excluding reasonable administrative expenses, exclusively for the benefit of the economic growth zone identified in section 25(a)(2), and amendments thereto
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