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Legislative Post Audit Committee
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The Legislative Post Audit Committee and its audit
agency, the Legislative Division of Post Audit, are the audit
arm of Kansas government. The programs and activities
of State government now cost about $11 billion a year. As
legislators and administrators try increasingly to allocate
tax dollars effectively and make government work more
efficiently, they need information to evaluate the work of
government agencies. The audit work performed by Leg-
islative Post Audit helps provide that information.

We conduct our audit work in accordance with appli-
cable government auditing standards set forth by the U. S.
GovernmentAccountability Office. These standards pertain
to the auditor’s professional qualifications, the quality of the
auditwork, and the characteristics of professional and mean-
ingful reports. These audit standards have been endorsed
by the American Institute of Certified Public Accountants
and adopted by the Legislative Post Audit Committee.

The Legislative Post Audit Committee is a bipartisan
committee comprising five senators and five representa-
tives. Of the Senate members, three are appointed by
the President of the Senate and two areappointed by the
Senate Minority Leader. Of the representatives, three are
appointed by the Speaker of the House and two are ap-
pointed by the House Minority Leader.

As part of its audit responsibilities, the Division is
charged with meeting the requirements of the Legislative
Post Audit Act which address audits of financial matters.
Those requirements call for two major types of audit
work.

First, the Act requires an annual audit of the State’s
financial statements. Those statements, prepared by the
Department of Administration’s Division of Accounts and
Reports, are audited by a certified public accounting firm
under contract with the Legislative Division of Post Audit.
The firm is selected by the Contract Audit Committee,
which comprises three members of the Legislative Post
Audit Committee (including the Chairman and Vice-Chair-

man), the Secretary of Administration, and the Legislative
Post Auditor. This audit work also meets the State’s audit
responsibilities under the federal Single Audit Act.

Second, the Act provides for aregular audit presence in
every State agency by requiring that audit work be conducted
at each agency at least once every three years. Audit work
done in addition to the annual financial statement audit
focuses on compliance with legal and procedural require-
ments and on the adequacy of the audited agency’s internal
control procedures. These compliance and control audits
are conducted by the Division’s staff under the direction of
the Legislative Post Audit Committee.
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The Legislative Division of Post Audit supports full access to the services of State government for all citizens. Upon request,
Legislative Post Audit can provide its audit reports in large print, audio, or other appropriate alternative format to accommo-
date persons with visual impairments. Persons with hearing or speech disabilities may reach us through the Kansas Relay
Center at 1-800-766-3777. Our office hours are 8:00 a.m. to 5:00 p.m., Monday through Friday.
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To:  Members, Legislative Post Audit Committee

Representative John Edmonds, Chair Senator Les Donovan, Vice-Chair
Representative Tom Burroughs Senator Anthony Hensley
Representative Peggy Mast Senator Nick Jordan
Representative Bill McCreary Senator Derek Schmidt
Representative Tom Sawyer Senator Chris Steineger

This report contains the findings, conclusions, and recommendations from our
completed compliance and control audit of the State’s juvenile correctional facilities.

We would be happy to discuss this report with any legislative committees, indi-
vidual legislators, or other State officials.

Barbara J. Hiwfon
Legislative Post Auditor






EXECUTIVE SUMMARY

LecisLATIVE DivisioN oF Post AubiT

Question 1: Have the Juvenile Correctional Facilities Handled Their
Locally Administered Moneys Appropriately?

The juvenile correctional facilities generally had adequate procedures .................. page 2
to ensure appropriate handling of locally administered moneys, but

financial reporting by some facilities didn’t fully meet applicable

requirements. The audit looked at canteen, trust, benefit, work-therapy,

and employee-use funds. While procedures generally were appropriate,

financial reporting for canteen funds at 3 of the facilities wasn’t always as

required by the Division of Accounts and Reports.

The Larned Juvenile Correctional Facility ended up using work-thera- .................. page 4
py fund moneys for an unallowed purpose. Work-therapy fund moneys

are to be used for operating vocational training programs. During fiscal

year 2004, the Facility paid about $8,500 for physician’s liability insurance

with those moneys. Those moneys were used as an “emergency” source

of funds to be repaid later from an appropriate source, but the repayment

was disallowed.

Appendix A: Agency Response .................. page 6

This audit was conducted by Randy Tongier. If you need any additional information about the
audit’s findings, please contact Mr. Tongier at the Division’s offices. Our address is: Legislative
Division of Post Audit, 800 SW Jackson Street, Suite 1200, Topeka, Kansas 66612. You also may
call us at (785) 296-3792, or contact us via the Internet at LPA@Ipa.state.ks.us.
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