





Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that the significant deficiency described above is not
a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Kansas Lottery's financial statements are free of
materiai misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

The Kansas Lottery’s response to the significant deficiency identified in our audit is described in the
accompanying schedule of findings and responses. We did not audit the Kansas Lottery’s response and,
accordingly, we express no opinion on it.

This report is infended solely for the information and use of management and the Legislative Post Audit
Committee of the Keansas State Legislature and is not intended to be and should not be used by anyone other than
those specified parties.
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KANSAS LOTTERY
SCHEDULE OF FINDINGS AND RESPONSES

Year Ended June 30, 2007

Finding 2007-1 — Aceount Reconciliations

Certain general ledger accounts were not reconciled, resulting in adjustments to the trial balance
presented to us fo begin our audit. We recommend that the Kansas Lottery thoroughly review all
reconciliations to ensure that all adjustments have been appropriately made.

Response (Unaudited) — The finance department will increase their intemal control in the reconciliation
of the documentation and worksheets used during the estimation of the accruals used in the preparation
of the financial statements. Internal control will be mcreased by having the data entries in the
spreadsheets compared to the original data reports. This will ensure that the adjustments have been
correctly made.
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KANSAS LOTTERY

ED VAN PETTEN, EXECUTIVE BIRECTOR KATHLEEN SEBELIUS, GOVERNOR

October 12, 2007

Ms. Karen L. Linn, CPA
Shareholder

Berberich Trahan & Co., P.A.
3630 SW Burlingame Rod
Topeka, KS 66611-2050

Dear Ms. Linn:

We have reviewed your draft of the Financial and Compliance Audit Report for the Kansas Lottery for the fiscal
year ended June 30, 2007 and we concur with the results of the audit.

We offer the following response to the one finding citing account reconciliations in our fiscal year 2007 audit.
The finance department will increase their internal control in the reconciliation of the documentation and
worksheets used during the estimation of the accruals used in the preparation of the financial statements. This
will ensure that the adjustments have been correctly made. -

As in the past, we certainly appreciate the professional manner in which you and your staff worked with our
staff in the audit preparation.

Ed Van Petten
Executive Director
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