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APPENDIX I

Changes Made to the Audit Report on February 29, 2008

During this audit, we found that school districts will receive less special education categorical aid for the 
2007-08 school year than they’re entitled to. That fi nding was in part based on the fact that the Consensus Revenue 
Estimating Group that estimates the Statewide “excess costs” of special education counted a $528,000 payment from 
SRS to the Fort Larned school district as a revenue that can be used to pay for special education expenditures.

In the original report, based on our understanding at the time, we indicated that all the expenditures 
associated with the SRS contract ($528,000) should have been reported to the Department of Education as special 
education expenditures.  After the release of the report, offi cials from the Fort Larned district told us they reported 
this revenue and the corresponding expenditures to the Department in a special tuition reimbursement fund that was 
created in 2005 in accordance with Kansas statutes.  According to District offi cials, less than 10% of this was for 
special education services.  

In light of this new information, we revised our report to refl ect the Fort Larned School district’s estimate 
that less than 10% of the expenditures in question were for special education and that the District reported these 
expenditures consistent with the statute governing the Tuition Reimbursement fund.  However, our bottom-line 
fi nding—that school districts will receive less special education categorical aid than they’re entitled to—remained 
unchanged.  That’s because the combination of having the entire SRS payment deducted and not having any of 
the special education expenditures associated with that payment included in the Statewide count caused Statewide 
excess costs to be understated by $528,000.

A “strike-and-add” version of the changes to the report is presented below so the reader can see how the 
report was changed. New text is shown in bold; deleted text has been crossed out.  All legislative committees and all 
agency offi cials that received copies of the initial report were sent a copy of these changes.

Changes to the third paragraph of the executive summary on page ii:z 

For a number of reasons Because some districts and cooperatives didn’t report certain expendi-
tures in their special education funds, districts will receive less categorical aid in 2007-08 than they’re 
entitled to.  We identifi ed one district and one cooperative that had signifi cantly underreported their 
special education expenditures for the 2005-06 school year. Because some the Statewide special 
education revenues and expenditures weren’t handled correctly were underreported by a little over 
$712,000 in 2005-06, districts and cooperatives may lose out on $65 per special education teacher in 
2007-08.

Changes to the third sentence of the answer paragraph on page 7:  z 

However, because some special education revenues and school districts and cooperatives didn’t 
report certain expenditures weren’t handled correctly in their special education funds, districts and 
cooperatives will receive less categorical aid than they’re entitled to.

Changes to the side-head on page 13:  z 

For a Number of Reasons Because Some Districts And Cooperatives Didn’t Report Certain Expen-
ditures In Their Special Education Funds, Districts Will Receive Less Categorical Aid Than They’re 
Entitled To For the 2007-08 School Year

Changes to the fi rst sentence of the second paragraph on page 13:  z 

We identifi ed one district and one cooperative that had signifi cantly under-reported their special edu-
cation expenditures for the 2005-06 school year.
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Changes to the third paragraph on page 13:  z 

We found that two districts or cooperatives either reported a small portion of special education 
expenditures in a fund that was not included in the calculation of excess costs, misreported or 
left out a signifi cant share of their special education expenditures, as follows:

Changes to the fi rst bullet on page 13:  z 

The expenditures associated with a $528,000 payment from SRS to the Fort Larned school dis-
trict weren’t handled correctly in the Statewide calculation of excess special education costs.  
The Fort Larned school district didn’t report the expenditures associated with a $528,000 payment it 
received from SRS for services to students at Larned State Hospital.  In 2005-06, the Fort Larned 
school district received $528,000 from SRS for services to students at Larned State Hospital—
according to district offi cials, less than 10% of this was for special education services.  The 
district reported this revenue and the corresponding expenditures to the Department in a spe-
cial tuition reimbursement fund that was created in 2005 in accordance with Kansas statutes.  
Expenditures from this fund aren’t included in the Statewide calculation of excess costs.

As discussed in the Overview, SRS payments are deducted from the total expenditures as part of the 
primary funding districts receive.  The combination of having the entire SRS payment deducted and 
not having any of the special education expenditures associated with that payment included in the 
Statewide count caused Statewide excess costs to be understated by $528,000.

Changes to the fi rst sentence of the fourth paragraph on page 13:z 

Because the Statewide special education expenditures were underreported, and the entire SRS 
payment to the Fort Larned School district was deducted by a little over $712,000 in 2005-06, 
districts and cooperatives may lose out on $65 per special education teacher in 2007-08.

Changes to fi rst two sentences of the fi rst paragraph on page 14:  z 

Because reported expenditures for 2005-06 were missing certain expenditures from the Fort 
Larned school district and Doniphan County Education Cooperative, and because the 
entire SRS payment to the Fort Larned School district was deducted from the excess cost 
calculation an estimated $712,000, the Statewide estimate of excess costs for 2007-08 was short by 
almost $800,000. This is because the Consensus Revenue Estimating Group infl ates expenditures to 
account for the growth in special education costs.




